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REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


The Corporation’s wholly owned subsidiary, Raglan Quebec Mines Limited, holds mineral exploration 
permits totalling 300 square miles and 167 claims located in the Ungava region of New Quebec. Properties 
were maintained in good standing although there was no exploration or development work carried out during 
9979. 


An extensive review of previous feasibility studies was commenced in 1979 and will be completed in 
1980. Due to the isolated location of the Corporation’s properties, considerable emphasis will be placed on 
power generation, transportation and infrastructural requirements of the project in updating feasibility 
studies. In addition, current economic conditions in North America could affect metal markets and prices 
and influence studies on the economics of placing the Raglan properties in production. 


The Consolidated Financial Statements of the Corporation and its subsidiary Raglan Quebec Mines 
Limited, for the year ended December 31, 1979 are included in this report. 


Ore Reserves 
Ore reserves did not change during the year and are estimated, including dilution, as follows: 


Grade 
Tons % Ni % Cu 
Donaldson Mine — Underground Exploration 
NVC MASSUINCCLRE SERVES uaa iets. teed Wot ane Wt a oe ane, 3,0217000, 3.06. 7073 
Katiniq Deposit — Surface Drilling 
Mmeneatedioy closely Spaced NOLES asi eu eee Sg ew ee Ses 5 270,000. 2:42557.0:70 
Assumed extension of ore within 
FateralilinmitssOr Online sn foc ch eer ans sa eg ae ewer 5000:;000 2742 0:70 
EAT CAN eS VCE TOIMIND Wotan tte eons se es eu YS Ng ete a ones 660,000 = 2.43 0.72 
Assumed extensions of ore within 
HAL OncMNmES sO NLC NMI Siete, 6, ole sk kc © ee ates, aint neti tak 500,000 2.43 0.72 
BAT eA OUTAGE HON NS te Meret ake sted a ois Ga ae fake Nae Sn ee Sk oe 1,093,000 2.81 0.69 
Assumed extensions of ore within 
Pate Rent SOMA G eek ot eterna tae eta Sie ie eas 2 snes 500/000) 52:81) 0:69 
16,050,000 2.58 0.71 
On behalf of the Board of Directors, 
Toronto, Ontario L. C. KILBURN, 


May 26, 1980 President. 
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CONSOLIDATED BALANCE 


ACS-S EoTsS 
CURRENT ASSETS 1979 1978 
Cash and short term securities, at cost which approximates market value. $ 86,858 $ 41,471 
Accounts receivable... ¢: Acicoh 5 38 en ee 677 
Receivable from Falconbridge Nickel Mines Limited. .............. 18,523 
87,535 59,994 
FIXED / ASSETS oS eke 
Mineral exploration licences and siaked claims in the Cape 
a mith-Wakeham Bay area of Ungava, Quebec, at cost.......... 81,000 81,000 
Buildings and prospecting equipment, at nominal value............ | 1 
81,001 81,001 


DEFERRED EXPENDITURES 


Exploration, development and other expenditures deferred (notes2and5) 28,509,489 28,523,992 
$28,678,025 $28,664,987 


AUDIT' 


To the Shareholders of 
New Quebec Raglan Mines Limited : 


We have examined the consolidated balance sheet of New Quebec Rag 
development and other expenditures deferred and changes in financial position for the 
standards, and accordingly included such tests and other procedures as we considere 


Recovery of exploration, development and other expenditures deferred 


In our opinion, subject to the effects, if any, on the financial stateme 
consolidated financial statements present fairly the financial position of the compan 
position for the year then ended in accordance with generally accepted accounting | 


Toronto, Canada 
January 25, 1980 


\N MINES LIMITED 


laws of Ontario) 


T AS AT DECEMBER 31, 1979 


PAB VETIES 


CURRENT LIABILITIES 1979 © 1978 
Recounts Dayvable ang accrued llabDINitieS.. 6s. 5... 50.02. ca es $ 4390 $ 3,390 
Due to Falconbridge Nickel Mines Limited....................... [Pisses 

15,743 3,390 


MINORITY INTEREST 


Preferred shares of subsidiary company issued to Falconbridge Nickel 
PATMESE Aimee (MOLES 2) ANG Sion .k. a a elk eo ec ee ok wee 17,396,566 17,395,916 


SUA EEO LDcE RSS REO Ieiey 


CAPITAL STOCK 
Authorized — 8,000,000 shares of $1 each 


Issued =a OD OT LeSIIAKES (MOC?) ein an F how al Aes eetua ls ses 5s a gel 7,763,871 7,763,871 
Amount representing exploration expenditures made by Falconbridge 

Nickel Mines Limited for which shares are to be issued (note 2).... 76 41 

Re ATO EOIN POW AIR Si choo Sy ch ce oe, catcgeay Serr, aia ne Me heateain) © nk SOTO a tndeaig nee oes 7,382 7,382 


Le TAG 329 7,771,294 

CONTRIBUTED SURPLUS ARISING FROM REDUCTION OF CAPITAL 
BM Cee SUA) eter ed Se OREGON ome wk MEE eee no oe a 2,197,496 2,197,496 
et EAD ee VEC IN Gr Seite Pe a Selec ehc a louc!'! c uetaore SHOE Ro ok eRe foes} 1,296,891 1,296,891 
11,265,716 11,265,681 
$28,678,025 $28,664,987 


Approved by the Board 
L. C. Kilburn, Director 


J.-H. Gagné, Director 


REPORT 


nes Limited as at December 31, 1979 and the consolidated statements of exploration, 
1en ended. Our examination was made in accordance with generally accepted auditing 
essary in the circumstances. 


-ertain (see note 5). 


the ultimate resolution of the matter referred to in the preceding paragraph, these 
t December 31, 1979 and the results of its operations and the changes in its financial 
les applied on a basis consistent with that of the preceding year. 


SDV IIL LE 


Chartered Accountants 


NEW QUEBEC RAGLAN MINES LIMITED 


CONSOLIDATED STATEMENT OF EXPLORATION, DEVELOPMENT AND 
OTHER EXPENDITURES DEFERRED 
Year Ended December 31, 1979 


Exploration ~. 1979: 25 [oe 97eaee 
Direct costs 
Geologicaltexpenses:: &, 2 sachet cai k ees te or eae $ 650 $ 742 
Indirect costs 
Property maintenance: sans is ae cia ie eee 53,948 45,791 
54,598 46,533 
Financing 
Value assigned to shares of company to be issued as additional 
consideration to Falconbridge Nickel Mines Limited for making 
expenditures on subsidiary company’s property (note 2)......... 35 41 
Administfative:< 22 2.05 oun Aas Se ee 20,257 21 aa 
Total expenditures for theésyeat- (2 eyes atone oan eee ae 82,850 74,290 
Deduct 
Proceeds:from sale of-equipment....o-0u cain ee ee 94,292 10,000 
Interest-earned 2. Gx ics. 459 Gaeta eee oe ee beet hi geotea 3,061 4,455 
97,353 14,455 
INCREASE (DECREASE) IN EXPLORATION, DEVELOPMENT AND 
OTHER: EXPENDIFEWRES ws ote or cee ee ee ee ne (14,503) 59/3835 
EXPENDITURES DEFERRED AT BEGINNING OR YEAR Se eee eee 26,523,902 28,464,157 
EXPENDITURES: DEFERRED-AT END:OF YEAR (note Smee ee eee $28,509,489  $2675237992 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year Ended December 31, 1979 
WORKING CAPITAL DERIVED FROM 1979 1978 
Preferred shares of subsidiary company to be issued for 
exploration. expenditures .. 2.0. 4 ee ee $ 650 §$ 742 
Shares of company to be issued for expenditures on the subsidiary 
COMpanNny S PrOPErty x aoa 7 ees ea 35 41 
Proceeds from, sale-of-equipmient:..- 1.5) tee 94,292 10,000 
Interest earned . 6 och eee oe 6 ee 3,061 4,455 
98,038 15;238 
WORKING CAPITAL APPLIED TO 
Exploration, development and other expenditures ................. 82,850 74,290 
INCREASE (DECREASE) IN| WORKING GARI 15,188 (59,052) 
WORKING CAPITAL AT BEGINNING: OFSY EA Ries ere eee 56,604 115,656 
WORKING CAPITAL AT END: ORIN EAIR eee ee $ 713792" S$ 56,604 


NEW QUEBEC RAGLAN MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year Ended December 31, 1979 


BASIS OF CONSOLIDATION 


These financial statements include the accounts of the company and its subsidiary company, Raglan 
Quebec Mines Limited (No Personal Liability). 


EXPLORATION AND DEVELOPMENT AGREEMENTS 
In accordance with agreements entered into with Falconbridge Nickel Mines Limited, Falconbridge 
has undertaken exploration and development work on the subsidiary company’s properties. As 
consideration Falconbridge receives: 

One share of $1 par value of the subsidiary’s redeemable, cumulative preferred shares for each 

$1 of expenditure and, 

One share of New Quebec Raglan Mines Limited for each $37.50 of expenditure. 
Prior to 1977 the company recorded the issuance of its shares at $15 and $12 per share which were 
the approximate fair market values of the shares at the dates of signing the prior agreements. 
Shares issued pursuant to a new agreement dated January 1, 1977 are to be issued at $2.05 per 
share which is the approximate fair market value at that date. Pursuant to the agreements, Falconbridge 
incurred expenditures for which shares have been issued or are to be issued as follows: 


Preferred shares Shares 
of subsidiary of company 
Expenditures — par value — number 
iGralwatslanuiarvds197G 4) .a.ck. ee) adn ae $17,395,174 $17,395,174 263,871 
io Pee et ethan cep Ie ae Bk. ek nl em de 742 742 20 


UCAS a p58 Rp RANI GO Neapatee Re MP Rn oa a 650 650 
Orde dO CCeIMNDeH So Fadl Oe oe ons S We Se $17,396,566 $17,396,566 


Falconbridge has the right under the agreements to continue exploration and developmen e 
properties, expend further amounts thereon up to $2,603,434 and receive as consideration preferred 
shares of the subsidiary company at par value and in addition one share of the company’s capital 
stock for each $37.50 of such expenditure. 

The tax benefits with respect to these expenditures are claimable by Falconbridge and are not 
claimable by the subsidiary company. 


ARREARS OF DIVIDENDS 

Arrears of dividends on the cumulative preferred shares of the subsidiary company amount to 
$11,378,364 at December 31, 1979 and $10,166,640 at December 31, 1978. The subsidiary company 
has agreed that it will not pay dividends on its common shares or make any other payments to 
its common shareholders until all of its third preferred shares are redeemed. 


CONTRIBUTED SURPLUS 

Pursuant to supplementary letters patent dated December 14,1965, 3,750,000 of the 7,500,000 shares 
then outstanding were cancelled and the amount for which the cancelled shares had been issued 
was designated as contributed surplus. 


EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES DEFERRED 

Exploration, development and other expenditures incurred in the development of properties of the 
subsidiary company in the Cape Smith-Wakeham Bay area, amounting to $28,509,489 at December 
31, 1979 ($28,523,992 at December 31, 1978) have been deferred with the intention that they should 
be amortized by charges against income from future mining operations. Development work on the 
properties was suspended in 1971 and since that time studies have continued on the feasibility of 
alternate methods of bringing the properties into production. Profits which are commensurate with 
the risks of operating in such a remote northern location must be indicated before development 
to production. The exploration permits and development licences pertaining to these properties 
expire in 1982 and the company has no reason to believe that new permits will not be issued. 
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